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TSMC Divestment Is Credit Neutral To Vanguard
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This report does not constitute a rating action.

Taiwan Semiconductor Manufacturing Co. Ltd.'s (TSMC's) disposal of part of its shareholding in
Vanguard International Semiconductor Corp. has no impact on Vanguard's credit profile. We
also expect no change in TSMC's technical support for Vanguard.

On May 15, 2026, TSMC announced it would divest up to 152 million of the common shares it
holds in Vanguard (twA+/Stable/twA-1). The sale represents around 8.1% of Vanguard's fully
diluted paid-in-capital. Following this transaction, TSMC's stake in Vanguard will decrease to
around 19.0% from the current 27.1%. TSMC has indicated that it has no further plans to divest
its shareholding in Vanguard.

We believe the share disposal will not alter TSMC's continuing technology support for Vanguard.
This includes the provision of necessary intellectual properties and technologies for Vanguard's
initial operations at its new 12-inch IC foundry in Singapore, the licensing of specialist technology
such as Gallium Nitride (GaN) technology, or the outsourcing of interposer production.

Moreover, the divestment plan does not change our view of the business relationship between
TSMC and Vanguard. TSMC has no operational control over Vanguard and our ratings on
Vanguard reflect the company's stand-alone credit profile.
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