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e S&P Global Ratings has revised its rating outlooks on core and highly strategic subsidiaries Taipei
of Tokio Marine Group to positive from stable. The revision reflects the group's business and ~ +886-2-7724-6592
asset diversification and the rating agency's expectation of strong profitability and capital. jason.fu

e We continue to view Tokio Marine Newa Insurance Co. Ltd. as a strategically important @spglobal.com
subsidiary of Tokio Marine Group. Therefore, we revised the outlook on Tokio Marine Newa to ~ 13son-fu
positive from stable to reflect the outlook on its Japan-based parent and our expectation
that the insurer will remain a strategic important subsidiary over the next two years.

Overview

@taiwanratings.com.tw

. . . . . _ SECONDARY CONTACT
e Atthe same time, and we affirmed our 'twAA+' long-term issuer credit and financial strength
ratings on Tokio Marine Newa. Serene Hsieh, CPA, FRM
Taipei

+886-2-7724-8657
serene.hsieh

Rating Action

Taiwan Ratings Corp. today revised its outlook on Tokio Marine Newa Insurance to positive from @spelobal.com

stable. At the same time, we affirmed our 'twAA+' long-term issuer credit rating and financial
strength rating on Tokio Marine Newa.

serene.hsieh

@taiwanratings.com.tw

Rationale

We revised the rating outlook on Tokio Marine Newa to positive from stable to mirror the action
on its parent, Tokio Marine Group. We view the Taiwan-based insurance subsidiary as a
strategically important unit within the parent group and the ratings and outlook on the subsidiary
will move in tandem with the direction of the group credit profile. We believe Tokio Marine Newa
plays an important role in the group's Greater China strategy, has strong business integration
with other group members, and makes a significant profit contribution in the region. We also
believe another significant stakeholder in the Taiwan subsidiary, Yulon Motor group, will support
sustainable development opportunities for Tokio Marine Newa's auto insurance line. Both parent
groups work collectively on important decisions regarding Tokio Marine Newa's business
operations.
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We also anticipate Tokio Marine Newa will maintain its strong competitive position in Taiwan's
non-life insurance segment through its niche business position in auto insurance and strong
digital sales channel. Moreover, we believe the insurer can maintain its strong capital and
earnings over the next one to two years with the support of its good underwriting performance,
stable premium growth, and investment returns.

Outlook

The positive rating outlook reflects the outlook of the Japan-based parent group and our
expectation that Tokio Marine Newa will remain a strategically important entity to the Japanese
parent over the next two years. In addition, we believe Tokio Marine Newa will maintain its financial
strength through enhanced risk management, prudent investment strategies, and satisfactory
underwriting results over the period.

Downside scenario
We may revise the outlook on Tokio Marine Newa back to stable if S&P Global Ratings revises its
rating outlook on Tokio Marine Group back to stable.

Upside scenario

We may raise the ratings on Tokio Marine Newa if we assess the parent Tokio Marine Group's
group credit profile has strengthened. We may also raise the ratings if Tokio Marine Newa
strengthens its capitalization significantly and sustainably over the next two years.
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information.
Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can
be found on Taiwan Ratings' public website at www.taiwanratings.com.
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costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in connection with
any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements
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