
 
 
 

  信用評等資料庫 

 
rrs.taiwanratings.com.tw March 13, 2024          1 
 

PRIMARY CREDIT ANALYST 

Eunice Fan 

Taipei 

+886-2-2175-6818 

eunice.fan 

@taiwanratings.com.tw 

eunice.fan 

@spglobal.com

SECONDARY CONTACT 

Yuhan Lan 

Taipei  

+886-2-2175-6810 

yuhan.lan 

@taiwanratings.com.tw 

yuhan.lan 

@spglobal.com 

China Development Financial Holding 'twAA-/twA-1+' 

Ratings Affirmed Following Similar Action On Core Life 

Unit; Outlook Stable 
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Overview 
− On Nov. 15, 2023, we published our revised criteria for analyzing insurers' risk-based capital 

(see "Insurer Risk-Based Capital Adequacy--Methodology And Assumptions"). 

− The implementation of the revised criteria has minimum impact on the strong financial strength 

of KGI Life Insurance Co. Ltd., a core unit the China Development Financial Holding Corp. 

(CDFHC) group and the main driver behind the group credit profile.  

− We affirmed our 'twAA-' long-term and 'twA-1+' short-term issuer credit ratings on CDFHC and 

the 'twA' issue credit rating on the holding company's subordinated bond. 

− The stable rating outlook reflects our view that KGI Life will continue to drive the group credit 

profile and maintain our assessment of its stand-alone credit profile over the next two years.  

Rating Action  
Taiwan Ratings Corp. today affirmed its 'twAA-' long-term and 'twA-1+' short-term issuer credit 

ratings on CDFHC, as well as the 'twA' long-term issue credit rating on the holding company's 

subordinated corporate bond. The outlook on the long-term ratings is stable.  

Outlook 

The stable rating outlook on CDFHC reflects our view that the group's core operating unit, KGI Life, will 

continue to drive the overall group credit profile over the next one to two years. Therefore, the ratings 

on the various key group units will move in tandem with our assessment on KGI Life's stand-alone 

credit profile. 

The outlook also reflects our view that CDFHC will continue to lower its double leverage ratio to a 

manageable level over the next one to two years. We do not expect the non-operating holding 

company to face a liquidity crunch over the same period, given a stable upstream of cash dividends 

from subsidiaries and active capital management as needed. 

Downward scenario 

We could lower the ratings on CDFHC if we revise downward our assessment of the stand-alone credit 

profile of KGI Life. We could also downgrade CDFHC if the group's operating performance weakens to 

materially below that of similarly rated peer financial holding groups in Taiwan over the next one to 

two years. 

https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/4782
https://rrs.taiwanratings.com.tw/portal/member/viewMemberProfile/4779
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Upward scenario 

We consider the likelihood of an upgrade of CDFHC to be limited over the next one to two years 

because an upgrade will require substantial enhancement of the group credit profile with scale and 

financials comparable to other leading insurance holding groups. 

Rationale 

Our assessment of the CDFHC group credit profile largely reflects our assessment of the stand-

alone credit profile of KGI Life, which shows no change following the implementation of our new 

risk-based capital model for insurers. KGI Life has accounted for an average 66% of the group's 

assets and over 54% of its profits over the past five years. We anticipate the insurer's overall credit 

profile will remain stable with strong capital and earnings over the next one to two years. 

The long-term rating on the holding company is one notch below the ratings on the group's core 

entities on a global rating scale and reflects the holding company's relative subordination. This 

compares favorably with generally a two-to-three notch gap between an insurance group holding 

company and its core units. In addition to insurance business, CDFHC directly controls multiple key 

operating units including banking and securities, which consistently contribute over 40% of the 

group's consolidated equity. We consider these operating entities as sufficiently diverse and 

independent, such that suspension of cash flows from any of them would not substantially weaken 

the holding company's financial position.  

The ratings on CDFHC also take into consideration the limited regulatory restrictions on cash flows 

between group members and between operating units and holding companies in Taiwan. 

Related Criteria & Research 
Related Criteria 
− Criteria | Insurance | General: Insurer Risk-Based Capital Adequacy--Methodology And 

Assumptions - November 15, 2023 

− General Criteria: Hybrid Capital: Methodology And Assumptions - March 02, 2022 

− General Criteria: Environmental, Social, And Governance Principles In Credit Ratings - October 

10, 2021 

− Criteria | Insurance | General: Insurers Rating Methodology - July 01, 2019 

− General Criteria: Principles Of Credit Ratings - February 16, 2011 

− General Criteria: Methodology For Linking Long-Term And Short-Term Ratings - April 07, 2017 

− General Criteria: National And Regional Scale Credit Ratings Methodology - June 08, 2023  

Related Research 
− Taiwan Ratings' Ratings Definitions – Nov. 11, 2021 

(Unless otherwise stated, these articles are published on www.taiwanratings.com) 

Ratings List 

Ratings Affirmed 

China Development Financial Holding Corp.  

Issuer Credit Rating twAA-/Stable/twA-1+ 

Series 109-2 (A) Unsecured Subordinated Corporate Bond twA 
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in 

our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information. 

Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can 

be found on Taiwan Ratings' public website at www.taiwanratings.com. 
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