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Overview PRIMARY CREDIT ANALYST
- Taiwan-based Tokio Marine Newa Insurance Co. Ltd.'s (TM Newa) continuesfacing pressure  Serene Hsieh, CPA, FRM
onitsfinancial risk profile. +886-2-2175-6820

- Inourview, the nonlifeinsurer may not be able to sustain its currentcapitaladequacy at afair ~ serene.hsieh
level based on the capital injection plans publicly announcedthusfar. @spglobal.com

— Our'twAA'long-term Taiwan nationalscale issuer credit rating and financial strengthrating
on TM Newa remain on CreditWatchwith negative implications, where we placed themon
Sept. b, 2022.

serene.hsieh
@taiwanratings.com.tw

. N L SECONDARY CONTACT
— Weexpecttoresolve the CreditWatchwhenwe have better visibility onthe timeline forTM
Newatoimplementits capitalplanas well as to evaluate the plan's sufficiency to cover the Effie Tsai
losses on theinsurer'soutstanding pandemic policies. +886-2-2175-6824
effie.tsai

@spglobal.com
Rating Action effie.tsal
OnJan. 18, 2023, Taiwan Ratings Corp. keptits 'twAA' long-termissuer credit ratingand financial ~@taiwanratings.com.tw
strengthrating on Tokio Marine Newa InsuranceCo. Ltd. on CreditWatch with negative
implications.

Rationale

The CreditWatch status reflects our viewthat TM Newa may havetrouble maintaining its capital
adequacy atafairlevel. In light of rising COVID-19 insurance claims, the insurer's already
weakened capitalization may face further pressurewithoutsufficient andtimely capital injection
in place as the pandemic continuesto evolve in Taiwan.

TM Newa's capitalization remains highly sensitive to the pandemic's duration and severity before
outstanding policies mature. Thisis despite the company having received capital injections
totaling New Taiwandollars (NT$) 19.99 billion in the fourth quarter of 2022 and announced
further capital raising plan of NT$8 billionto be completedin late March 2023. The insurer's
outstanding COVID insurance exposure is likely to expire in mid-February 2023, which reduces
theriskof asignificant hike in claims. We also believe TM Newa's two majorshareholder groups
will make atimely capital injection over the nextfewmonthsto return its capitalbackin
compliance with local regulatory requirementsand provide some buffer.

Surging pandemicclaimscould affect TM Newa's liquidity. The company is unlikely to maintain
an adequate liquidity surplusforits operations withoutan effective and timely financial
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management plan, in our view. However, webelieve theinsurer will maintain sufficient liquidity to
meetits outstandinginsuranceliabilities duringits capitalrestructuring process.

We continue to assess TM Newa as a strategicallyimportant subsidiary of the Tokio Marine
Group. Thisreflectstheinsurer'simportantrole in the group's GreaterChina strategyand TM
Newa's significantprofit contributionin the region. We assess the ratings on a strategically
important subsidiary to be generally three notcheshigher than our assessment of its stand-alone
credit profile.

Ourview of TM Newa's business risk profile also reflectsthe insurer'sgood brand image, givenits
franchise associationwith the stronger Tokio Marine Group. Meanwhile, the well-established car
dealer network of another major owner, Taiwan-based Yulon MotorCo. Ltd., also supports TM
Newa's high control over its distributionchannels.

CreditWatch

We aim toresolve the CreditWatch placement after we have better clarityon TM Newa's near-
termcapital restructuringplan, includingthe amountand timeline,as well as theloss
development of its pandemic insurance policiesover the next threemonths.

Downside scenario

We may lower theratingson TM Newa by one or more notchesif our assessment of the
company's stand-alone credit profileweakensdueto its deteriorating capital strength. Such
weakening couldresult from losses onits pandemic policies or an insufficient capital plan to
sustain capitaladequacy at a fair level.

Althoughless likely,we could lower theratingsby multiple notchesif TM Newa cannot maintain
its liquidity ratio above 100%, whichwould indicate thatthe insurer may not beable to service all
its financial and policyholder obligations in atimely manner over the next 12 months.

Upside scenario
We could affirmtheratingsif we concludethat TM Newa can maintain its financial strength
through capital restructuring plansand sustainadequate liquidity overthe next one to two years.

Rating Score Snapshot
Business Risk Profile Strong
Competitive position Strong

IICRA Intermediate
Financial Risk Profile Marginal
Capital and earnings Marginal

Risk exposure
Fundingstructure

Moderately low
Neutral

Anchor bbb-
Modifiers
Governance Neutral
Liquidity Adequate
Comparableratinganalysis 0
Stand-alone credit profile bbb-
Support
Group support 8
Government support 0
Financial Strength Rating twAA/WatchNeg/--

ESG creditindicators: E-2,S-2,G-3
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— General Criteria: Environmental, Social, And Governance PrinciplesIn Credit Ratings - October
10, 2021

— Criterial Insurance|General: Insurers RatingMethodology - July 01, 2019

— General Criteria: Principles Of Credit Ratings - February 16, 2011

— Criterial Insurance|General: Refined Methodology And Assumptions ForAnalyzing Insurer
Capital Adequacy Using The Risk-Based Insurance Capital Model - June 07, 2010
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— TokioMarine Newa Insurance Downgraded To 'twAA' On Capital Deterioration; Ratings Kept On
CreditWatch Negative, Septemberb, 2022
— Taiwan Ratings' Ratings Definitions - November. 11, 2021

(Unless otherwise stated, these articles are published on www.taiwanratings.com)
Ratings List

CreditWatch Action

Tokio Marine Newa Insurance Co. Ltd.

Issuer Credit Rating twAA/WatchNeg/--

Financial Strength Rating twAA/WatchNeg/--

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information.

Complete ratings information is available tosubscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can
be found on Taiwan Ratings' public website at www.taiwanratings.com.

Copyright © by Taiwan Ratings Corp. Allrightsreserved.
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Copyright © 2023 by Taiwan Ratings Corporation (TRC). All rights reserved.

No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be
modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of TRC.
The Content shall not be used for any unlawful or unauthorized purposes. TRC and any third-party providers, as well as their directors, officers, shareholders, employees
oragents (collectively TRC Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. TRC Parties are not responsible for any errors or
omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by the
user. The Content is provided on an "as is" basis. TRC DISCLAIMS ANY AND ALL EXPRESS OR IMPLIEDWARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTES
OF MERCHANTABILITY ORFITNESS FORA PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS,SOFTWARE ERRORS OR DEFECTS, THAT THE CONTEN T'S FUNCTIONING
WILL BE UNINTERRUPTED OR THAT THE CONTENT WILLOPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall TRC be liable to any party for
any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation,
lostincome or lost profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact
TRC's opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. TRC assumes no obligation to update the Content following publication in any form or format. The
Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients when making
investment and other business decisions. TRC does not act as a fiduciary or an investment advisor except where registered as such. While TRC has obtained information
from sources it believes to be reliable, TRC does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.
Rating-related publications may be published for a variety of reasons that are not necessarily dependent on action by rating committees, including, but not limited to, the
publication of a periodic update on a credit rating and related analyses.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, TRC
reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole discretion. TRC disclaims any duty whatsoever arising out of the
assignment, withdrawal or suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

TRC keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result,
certain business units of TRC may have information that is not available to other TRC business units. TRC has established policies and procedures to maintain the
confidentiality of certain non-public information received in connection with each analytical process.

TRC receives compensation for its solicited ratings and certain analyses, normally from issuers, originators, arrangers, or underwriters of securities or from obligors. TRC
reserves the right to disseminate its opinions and analyses. TRC's public ratings and analyses are made available onits Web sites, www.taiwanratings.com (free of charge),
and rrs.taiwanratings.com.tw (subscription), and may be distributed through other means, including via TRC publications and third -party redistributors. Please click here
for any other conflict of interests that may affect the credit rating as requested by the regulator.
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