D anr el 2t
Taiwan Ratings

An S&P Global Company

Bulletin:

Rating Research Service
B HFFEEBE
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This report does not constitute a rating action.

Taiwan Ratings Corp. today said that a planned share issuance by Shin Kong Financial
Holding Co. Ltd. group will strengthen the capitalization of its flagship unit, Shin Kong Life
Insurance Co. Ltd. (twAA-/Negative/--).

Taiwan-based Shin Kong group's recently announced plan will give only a slight boost to the
group's capitalization. The group aims to issue global depository receipts of 1.0 billion-1.3
billion shares and use the proceeds to strengthen capitalization of Shin Kong Life as well as
Taiwan Shin Kong Commercial Bank Co. Ltd.

We do not expect the issuance to significantly improve the life insurer's stand-alone credit
profile, given that the capital injection to Shin Kong Life in total, assuming it's done, will

account for only about 3% of the insurer's total adjusted capital as of fiscal 2021. However, in

our view, the insurer's proactive capital management and slower growth strategy are the key
factors underpinning its capital and earnings.

Shin Kong Life plays a dominant role in the group credit profile. Therefore, we believe the

capital plan has no impact on our ratings or outlook on the insurer or other key group entities.
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