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Rating Action

Taiwan Ratings Corp.today affirmedits 'twAA' long-termand 'twA-1+"short-termissuer

credit ratings on Cathay Financial Holding Co. Ltd. (Cathay FHC). Theoutlook onthe long-
termratingis negative.

Theratings continue toreflect ourview thatthe consolidated group credit profile is anchored
by its flagship subsidiary, CathayLife Insurance Co. Ltd. The insurer represents the majority
of the group'stotal assetsandshareholders' equity. Cathay Lifehas aleading market
position, extensive retail customer base,and solid franchisein Taiwan'slife insurance
industry.

Theratings alsoreflect Cathay FHC group's more balanced business diversification than that
of other domesticfinancialgroups, and satisfactory investment diversification with strong
underlying liquidity. However, these strengths are somewhat offset by thegroup's modest
capitalization, albeit acommon weakness amongTaiwan-based insurer-centric financial
holding groups. The ratingson the holdingcompany also reflect its subordinationto the
group's core entities.
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Ratings List

Ratings Affirmed

Cathay Financial HoldingCo. Ltd.

Issuer Credit Rating twAA/Negative/twA-1+

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them in
our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information.

Complete ratings information is available tosubscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can
be found on Taiwan Ratings' public website at www.taiwanratings.com.

Copyright © by Taiwan Ratings Corp. Allrightsreserved.
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