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Rating Action

Taiwan Ratings Corp. today affirmed its 'twA+' long-term and 'twA-1' short-term corporate credit
ratings on Nan Ya Print Circuit Board Corp. (Nan Ya PCB). We then withdraw the ratings at the
company's request. The outlook at the time of withdrawal was negative.

The ratings affirmation prior to the withdrawal reflected our expectation that Nan Ya PCB's
profitability could remain weak over the next 12 months due to substantial oversupply, continued
pricing compression, strong buyer bargaining power and declining demand for PC-related
products. The ratings on Nan Ya PCB also continue to reflect the company's favorable cost
structure and operating efficiency underpinned by manufacturing integration with Nan Ya Plastics
Corp., as well as Nan Ya PCB's very conservative debt leverage.

The ratings affirmation also reflected our view that the ongoing support from the Formosa
Plastics Corp. group could still support the current ratings on Nan Ya PCB. That's because we
continue to assess Nan Ya PCB as a strategically important subsidiary of the Formosa Plastics
group, given the group's high ownership of Nan Ya PCB and the company's role in the group's
electronics material business.

The negative outlook at the time of withdrawal reflected our assessment of material downside risk
that the company's profitability could remain very weak over the next 12 months. That's due to
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declining demand in PC-related applications, substantial oversupply, and the uncertainty about the
company's successful transition to non-PC related products. We expect Nan Ya PCB's profitability
to improve marginally in 2017, driven by the gradual product transition to mobile and
communication, consumer and auto applications.
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