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Taiwan Ratings Corp. (TRC) today said it has reviewed its ratings on rated securities firms and
finance companies (FINCOs) in Taiwan by applying the new ratings criteria for the sector,
published by Standard & Poor's Ratings Services on Dec. 9, 2014'. TRC generally adopts, on a
mutatis mutandis basis, the ratings criteria used by Standard & Poor's. Generally, the ratings
movements were driven by increased emphasis on globally consistent measures of risk-adjusted
capitalization, funding and liquidity, increased emphasis on business stability, and, to a lesser
degree the introduction of an anchor.

The methodology first sets the anchors for each nonbank financial institution (NBFI) sector in a
given country. The anchor reflects the economic and industry risks that a sector faces. We use our
bank anchors (derived according to our "Banking Industry Country Risk Assessment Methodology
And Assumptions," published Nov. 9, 2011) as the starting point. See the summaries below for
details of our securities firms" and FINCOs' anchors in Taiwan. Please also see the "Ratings List"
below for the ratings on these companies and the rating actions we took as a result of applying our
new criteria.

Our 'bb+" anchor for Taiwan securities firms reflects our view of the sector's economic and industry
risk. The anchor will be two notches below the Taiwan bank anchor, which is derived from our
Banking Industry Country Risk Assessment. The securities firm anchor reflects our view that
economic risk in the securities sector is incrementally higher than for banks, and takes into
consideration our assessment of Taiwan's volatile equity market in which the majority of Taiwan
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securities firms' business is focused. We also regard the industry risk of Taiwan securities firms as
being higher than for banks, given the less-stable revenue base which tends to fluctuate with
domestic stock market performance. In addition, Taiwan securities firms' reliance on wholesale
funding is weaker than banking counterparts with retail and diversified funding sources.

Our 'bb+" anchor for Taiwan FINCOs reflects our view of the sector's economic and industry risk.
This anchor is also two notches below the Taiwan bank anchor, in consideration of the fact that
FINCOs in Taiwan are mostly regulated by the Financial Supervisory Commission, which has
prudential financial requirements and reporting standards that are not as robust as those for
banks. The regulatory oversight for Taiwan FINCOs is under the same framework as banks, but is
less comprehensive. In general, we assess FINCOs as having adequate profit margins and the
market shares for leading players are relative stable, suggesting a certain level of entry barriers.
However, the reliance of Taiwan FINCOs on wholesale funding and the lack of direct access to
central bank funding weaken their risk assessment compared with banks, which benefit from retail
and diversified funding sources.

We have now removed our ratings on all entities listed below from under criteria observation
(UCO) and removed the UCO identifier.

We anticipate publishing research reports within 30 business days for most issuer credit ratings or
outlooks that have changed as a result of the new criteria, as well as for the debt ratings, where
relevant, by type--senior, subordinated, junior subordinated, and preferred stock. We also
anticipate publishing research reports in the first quarter of 2015 for those entities that we did not
change our issuer credit ratings or outlooks under the new criteria.
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Ratings List
Upgraded; Outlook

Yuanta Securities Co. Ltd.
Issuer Credit Ratings
Yuanta Commercial Bank
Issuer Credit Ratings
Unsecured Subordinated Debenture

Unsecured Subordinated Debenture

Yuanta Securities Finance Co. Ltd.

Issuer Credit Ratings

Yuanta Financial Holding Co. Ltd.

Issuer Credit Ratings

Unsecured Corporate Bond

Ratings Affirmed; Outlook

BankTaiwan Securities Co. Ltd.
Issuer Credit Ratings

Capital Securities Co. Ltd.
Issuer Credit Ratings

Cathay Securities Co. Ltd.
Issuer Credit Ratings

CDC Finance & Leasing Corp.

Issuer Credit Ratings

Citigroup Global Markets Taiwan Securities

Issuer Credit Ratings

First Securities Inc.
Issuer Credit Ratings

Fortune Motors Co. Ltd.
Issuer Credit Ratings

Fubon Securities Co. Ltd.
Issuer Credit Ratings

Global Securities Finance Corp.
Issuer Credit Ratings

Hotai Finance Corp.
Issuer Credit Ratings
Unsecured Corporate Bond

Hua Nan Securities Co. Ltd.
Issuer Credit Ratings

KGI Securities Co. Ltd.

Issuer Credit Ratings
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Unsecured Corporate Bond
MasterLink Securities Corp.
Issuer Credit Ratings
Mega Bills Finance Corp.
Issuer Credit Ratings
Mega Securities Co. Ltd.
Issuer Credit Ratings
President Securities Corp.
Issuer Credit Ratings
ShinShin Credit Corp.
Issuer Credit Ratings
SinoPac Securities Corp.
Issuer Credit Ratings
Taiwan Acceptance Corp.
Issuer Credit Ratings

Unsecured Corporate Bond
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No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output
therefrom) or any part thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by
any means, or stored in a database or retrieval system, without the prior written permission of TRC. The Content shall not
be used for any unlawful or unauthorized purposes. TRC and any third-party providers, as well as their directors, officers,
shareholders, employees or agents (collectively TRC Parties) do not guarantee the accuracy, completeness, timeliness or
availability of the Content. TRC Parties are not responsible for any errors or omissions (negligent or otherwise), regardless
of the cause, for the results obtained from the use of the Content, or for the security or maintenance of any data input by
the user. The Content is provided on an "as is" basis. TRC DISCLAIMS ANY AND ALL EXPRESS OR IMPLIED
WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR
A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE
CONTENT'S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY
SOFTWARE OR HARDWARE CONFIGURATION. In no event shall TRC be liable to any party for any direct, indirect,
incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses
(including, without limitation, lost income or lost profits and opportunity costs or losses caused by negligence) in
connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the
date they are expressed and not statements of fact. TRC credit ratings are opinions about relative credit risk. TRC's
opinions, analyses and rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or
sell any securities or to make any investment decisions, and do not address the suitability of any security. TRC assumes no
obligation to update the Content following publication in any form or format. The Content should not be relied on and is
not a substitute for the skill, judgment and experience of the user, its management, employees, advisors and/or clients
when making investment and other business decisions. TRC does not act as a fiduciary or an investment advisor except
where registered as such. While TRC has obtained information from sources it believes to be reliable, TRC does not
perform an audit and undertakes no duty of due diligence or independent verification of any information it receives. TRC
cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection with a rating or the
results obtained from the use of such information.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another
jurisdiction for certain regulatory purposes, TRC reserves the right to assign, withdraw or suspend such acknowledgement
at any time and in its sole discretion. TRC disclaims any duty whatsoever arising out of the assignment, withdrawal or
suspension of an acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

TRC keeps certain activities of its business units separate from each other in order to preserve the independence and
objectivity of their respective activities. As a result, certain business units of TRC may have information that is not
available to other TRC business units. TRC has established policies and procedures to maintain the confidentiality of
certain non-public information received in connection with each analytical process.

TRC may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or
from obligors. TRC reserves the right to disseminate its opinions and analyses. TRC's public ratings and analyses are made
available on its Web sites, www.taiwanratings.com (free of charge), and rrs.taiwanratings.com.tw (subscription), and may
be distributed through other means, including via TRC publications and third-party redistributors.
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