
ESG Evaluation 
Sustainable Practices. Sustainable Returns. 



Today, investors  
who deliberately  
apply an ESG lens to  
investing are growing  
rapidly worldwide
as more come to realize the risks 
of separating such issues from 
business fundamentals. The lack 
of consistency, standards, and 
forward view of the majority of 
ESG information providers result in 
widespread difficulties for investors 
looking to integrate ESG factors into 
their investment decisions. 

S&P Global Ratings ESG Evaluation 
is for companies looking to help 
their investors gain a better 
understanding of their strategy, 
purpose and management quality. 
The forward-looking ESG Evaluation 
is a relative analysis of their ability 
to operate successfully now and 
in the future using both public and 

private data confidentially provided 
to our team of analysts rooted in a 
company’s business and industry. 
As a result, the final output is 
S&P Global Ratings' assessment of 
an entity's sustainability efforts that 
may help them attract short and 
longer-term investment as needed.



"Without a sense of 
purpose, no company, 
either public or private, 
can achieve its full 
potential. 
It will ultimately lose the license to operate 
from key stakeholders. It will succumb to short-
term pressures to distribute earnings, and, in 
the process, sacrifice investments in employee 
development, innovation, and capital expenditures 
that are necessary for long-term growth. It 
will remain exposed to activist campaigns that 
articulate a clearer goal, even if that goal serves 
only the shortest and narrowest of objectives. And 
ultimately, that company will provide subpar returns 
to investors who depend on it to finance their 
retirement, home purchases, or higher education."

Larry Fink,  
CEO of Blackrock 2018 Letter to CEOs



S&P Global Ratings  
ESG Evaluation
is a cross-sector, relative analysis of an 
entity’s capacity to operate successfully 
in the future and is grounded in how ESG 
factors could affect stakeholders and 
potentially lead to a material direct or 
indirect financial impact on the entity. 



The Importance of ESG Evaluation for Entities
S&P Global Ratings' ESG Evaluation scores each ESG factor and looks at long term preparedness.  
It provides investors with insights into the opportunity and risk profile of your entity, incorporating  
analysis on both the region and sector. 

Help your investors better 
understand your company's 
strategy, corporate purpose 
and management quality

Positioning your entity well in 
ESG could help you access a 
broader source of capital

Be proactive and be prepared 
as more and more investors are 
requesting specific objectives 
around an entity's ESG strategies 
and monitoring their progress

Send a strong, pro-active 
message to stakeholders 
and appeal to more 
women and millennials as 
employees and customers

Benchmark your performance 
to understand your areas 
of strength and weakness 
and enhance your risk 
management processes

Differentiate your sustainabilty 
efforts from your peers in 
the eyes of your investors 
and the community



The Importance of ESG Evaluation for Entities
S&P Global Ratings' ESG Evaluation scores each ESG factor and looks at long term preparedness.  
It provides investors with insights into the opportunity and risk profile of your entity, incorporating  
analysis on both the region and sector. 

The Importance of ESG Evaluation for Investors
S&P Global Ratings' ESG Evaluation scores each ESG factor and looks at long-term preparedness.  
It helps investors to understand the risk profile of the business, and its relative positioning against  
local and global peers. 

Gain deeper insights into 
the risk and opportunities 
facing businesses you 
are investing in 

Investors believe that 
integrating ESG could help 
improve the investment 
outcome in terms of return 
enhancement or risk reduction 

Investors believe ESG factors 
could translate to financial 
impact over a long term time 
horizon, for both fixed income 
and equity investments

Balance risk adjusted 
financial returns with 
sustainability benefits

Meet your clients' needs 
and requests, and satisfy 
your ESG mandates

Adhere to climate 
finance and regulatory 
investment targets and 
disclosure standards



The Importance of ESG Evaluation for Investors
S&P Global Ratings' ESG Evaluation scores each ESG factor and looks at long-term preparedness.  
It helps investors to understand the risk profile of the business, and its relative positioning against  
local and global peers. 

S&P Global Ratings  
ESG Evaluation
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Profile development assesses the exposure of an entity’s operations to observable ESG risks  
and opportunities, accounting for the governance structure in mitigating risks and capitalizing  
on opportunities.  



Preparedness + =Preparedness

Preparedness assesses a company's capacity to anticipate and adapt to a variety of  
long-term plausible disruptions.
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Decision-making Assessment

Long-term Preparedness



S&P Global Ratings  
ESG Evaluation
The S&P Global Ratings ESG Evaluation report 
sets out our analysts’ view of the ESG Profile of 
the company and its Preparedness assessment.

The ESG Profile reflects the entity’s current  
activities and starts by applying the outputs  
from the S&P Global Ratings ESG Risk Atlas to  
the entity's sector and regional footprint. Our 
company analysis reflects our view of the extent 
to which the Profile analysis has mitigated these 
risks. The Preparedness assessment evaluates 
the entity’s capacity to anticipate and adapt to 
a variety of long term plausible disruptions. Our 
analysis draws on the industry expertise of our 
global team of analysts and discussions with the 
management and board. It provides a relative 
overall ESG Score which allows comparison with 
other entities globally, including sector peers. 

If requested, S&P Global Ratings may assess 
an entity against TCFD disclosure standards.

 
 

 

 

 

This case study involves a hypothetical entity 
and is intended for demonstration purposes 
only.  It does not represent an ESG Evaluation 
for any actual entity. 
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Preparedness assesses a company's capacity to anticipate and adapt to a variety of  
long-term plausible disruptions.



Ongoing and open dialogue with our analysts 
throughout the process allows you to highlight any 
data points that may require further explanation.  

Our ESG Evaluation incorporates both public and 
private data, combines both quantitative and 
qualitative analysis, and considers both the near-
term and longer-term risks and risk mitigants. 

Our ESG Evaluation helps investors to assess 
an entity's adaptability through our assessment 
of each industry's sector-specific ESG risks and 
opportunities, geographic risk, management 
engagement, and our assessment of the 
entity's preparedness for potential disruptions 
due to ESG factors in the longer term.

Our ESG Evaluation captures insights from our 
credit analysts based on deep sector knowledge 
and information gained from interactive 
meetings with an entity's management. 

Our analytical team initiates population of 
the ESG Evaluation diagnostic survey, then 
passes the survey on to the entity for review and 
final completion. The entity has the opportunity 
to update the diagnostic survey annually. 

If requested, our ESG Evaluation may 
opine on whether or not the entity's 
financial disclosures are aligned with the 
recommendations of the Task Force on 
Climate-Related Financial Disclosure (TCFD).

S&P Global Ratings ESG Evaluation is for an entity's investors  
looking to better understand the entity's strategy, purpose  
and management quality.



No content (including ratings, credit-related analyses and data, valuations, model, software or other application or output therefrom) or any part thereof (Content) may be modified, reverse engineered, 
reproduced or distributed in any form by any means, or stored in a database or retrieval system, without the prior written permission of Standard & Poor’s Financial Services LLC or its affiliates (collectively, 
S&P). The Content shall not be used for any unlawful or unauthorized purposes. S&P and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively S&P 
Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not responsible for any errors or omissions (negligent or otherwise), regardless of the cause, for 
the results obtained from the use of the Content, or for the security or maintenance of any data input by the user. The Content is provided on an “as is” basis. S&P PARTIES DISCLAIM ANY AND ALL EXPRESS 
OR IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR 
DEFECTS, THAT THE CONTENT’S FUNCTIONING WILL BE UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall S&P Parties be liable 
to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses, legal fees, or losses (including, without limitation, lost income or lost 
profits and opportunity costs or losses caused by negligence) in connection with any use of the Content even if advised of the possibility of such damages.

Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are expressed and not statements of fact. S&P’s opinions, analyses and 
rating acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any investment decisions, and do not address the suitability of any security. 
S&P assumes no obligation to update the Content following publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of the user, its 
management, employees, advisors and/or clients when making investment and other business decisions. S&P does not act as a fiduciary or an investment advisor except where registered as such. While S&P 
has obtained information from sources it believes to be reliable, S&P does not perform an audit and undertakes no duty of due diligence or independent verification of any information it receives.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction for certain regulatory purposes, S&P reserves the right to assign, withdraw 
or suspend such acknowledgement at any time and in its sole discretion. S&P Parties disclaim any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as any 
liability for any damage alleged to have been suffered on account thereof. 

S&P keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their respective activities. As a result, certain business units of S&P may have 
information that is not available to other S&P business units. S&P has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with each 
analytical process.

S&P may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. S&P reserves the right to disseminate its opinions and analyses. 
S&P's public ratings and analyses are made available on its Web sites, www.standardandpoors.com (free of charge), and www.ratingsdirect.com and www.globalcreditportal.com (subscription), and may be 
distributed through other means, including via S&P publications and third-party redistributors. Additional information about our ratings fees is available at www.standardandpoors.com/usratingsfees.
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Pam Snyder 
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ENTITIES
Enrique Gutierrez 
+1 212 438 0328 
enrique.gutierrez@spglobal.com

OTHERS
Kim Cincala 
+1 212 438 6521 
kim.cincala@spglobal.com

Join the ESG discussion. 
Visit www.spglobal.com/sustainable-finance. Email esg.evaluation@spglobal.com 
Or contact your local S&P Global Ratings Sustainability representative: 

If you are not yet rated or are a publicly rated entity in any other sector and require further information,  
please visit spratings.com to learn more.

S&P Global Ratings ESG Evaluation is for an entity's investors  
looking to better understand the entity's strategy, purpose  
and management quality.


