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(Editor’s notes:This definiton article is no longer current. It has been superseded by 
the article titled “Taiwan Ratings' Ratings Definitions” published on Oct. 29, 2013.) 
 

INSURER FINANCIAL STRENGTH RATING 
DEFINITIONS 

A Taiwan Ratings Corporation (TRC) insurer financial strength rating is a current 
opinion of the financial security characteristics of an insurance organization with 
respect to its ability to pay under its insurance policies and contracts in 
accordance with their terms.  

This opinion is not specific to any particular policy or contract, nor does it 
address the suitability of a particular policy or contract for a specific purpose or 
purchaser. Furthermore, the opinion does not take into account deductibles, 
surrender or cancellation penalties, timeliness of payment, nor the likelihood of 
the use of a defense such as fraud to deny claims.  

twAAA 
An insurer rated 'twAAA' has extremely strong financial security characteristics, 
relative to other insurers in the Taiwan market. 'twAAA' is the highest insurer 
financial strength rating assigned by TRC. 

twAA 
An insurer rated 'twAA' has very strong financial security characteristics, relative 
to other insurers in the Taiwan market, differing only slightly from those rated 
higher. 

twA 
An insurer rated 'twA' has strong financial security characteristics, relative to 
other insurers in the Taiwan market, but is somewhat more likely to be affected 
by adverse business conditions than are insurers with higher ratings. 

twBBB 
An insurer rated 'twBBB' has good financial security characteristics, relative to 
other insurers in the Taiwan market, but is more likely to be affected by adverse 
business conditions than are higher-rated insurers.  

twBB 
An insurer rated 'twBB' has marginal financial security characteristics, relative to 
other insurers in the Taiwan market. Positive attributes exist, but adverse 
business conditions could lead to insufficient ability to meet financial 
commitments. 
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twB 
An insurer rated 'twB' has weak financial security characteristics, relative to 
other insurers in the Taiwan market. Adverse business conditions will likely 
impair its ability to meet financial commitments. 

twCCC 
An insurer rated 'twCCC' has very weak financial security characteristics, relative 
to other insurers in the Taiwan market, and is dependent on favorable business 
conditions to meet financial commitments. 

twCC 
An insurer rated 'twCC' has extremely weak financial security characteristics, 
relative to other insurers in the Taiwan market, and is likely not to meet some of 
its financial commitments. 

twR 
An insurer rated 'twR' is under regulatory supervision owing to its financial 
condition. During the pendency of the regulatory supervision, the regulators may 
have the power to favor one class of obligations over others or pay some 
obligations and not others.  

Plus (+) or minus (-) 
Ratings from 'twAA' to 'twCCC' may be modified by the addition of a plus (+) or 
minus (-) sign to show relative standing within the major rating categories. 

CreditWatch 

CreditWatch highlights the potential direction of a rating, focusing on identifiable 
events and short-term trends that cause ratings to be placed under special 
surveillance by TRC. The events may include mergers, recapitalizations, voter 
referenda, regulatory actions, or anticipated operating developments. Ratings 
appear on CreditWatch when such an event or a deviation from an expected 
trend occurs and additional information is needed to evaluate the rating. A 
listing, however, does not mean a rating change is inevitable, and whenever 
possible, a range of alternative ratings will be shown. CreditWatch is not 
intended to include all ratings under review, and rating changes may occur 
without the ratings having first appeared on CreditWatch. The "positive" 
designation means that a rating may be raised; "negative" means that a rating 
may be lowered; "developing" means that a rating may be raised, lowered or 
affirmed. 
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Copyright ©  2012 by Taiwan Ratings Corporation (TRC). All rights reserved. 
No content (including ratings, credit-related analyses and data, model, software or other application or output therefrom) or any part 
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or 
retrieval system, without the prior written permission of TRC. The Content shall not be used for any unlawful or unauthorized purposes. 
TRC and any third-party providers, as well as their directors, officers, shareholders, employees or agents (collectively TRC Parties) do not 
guarantee the accuracy, completeness, timeliness or availability of the Content. TRC Parties are not responsible for any errors or 
omissions (negligent or otherwise), regardless of the cause, for the results obtained from the use of the Content, or for the security or 
maintenance of any data input by the user. The Content is provided on an "as is" basis. TRC DISCLAIMS ANY AND ALL EXPRESS OR 
IMPLIED WARRANTIES, INCLUDING, BUT NOT LIMITED TO, ANY WARRANTIES OF MERCHANTABILITY OR FITNESS FOR A PARTICULAR 
PURPOSE OR USE, FREEDOM FROM BUGS, SOFTWARE ERRORS OR DEFECTS, THAT THE CONTENT'S FUNCTIONING WILL BE 
UNINTERRUPTED OR THAT THE CONTENT WILL OPERATE WITH ANY SOFTWARE OR HARDWARE CONFIGURATION. In no event shall 
TRC be liable to any party for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, 
costs, expenses, legal fees, or losses (including, without limitation, lost income or lost profits and opportunity costs or losses caused by 
negligence) in connection with any use of the Content even if advised of the possibility of such damages. 
 
Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are 
expressed and not statements of fact. TRC credit ratings are opinions about relative credit risk. TRC's opinions, analyses and rating 
acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any 
investment decisions, and do not address the suitability of any security. TRC assumes no obligation to update the Content following 
publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience of 
the user, its management, employees, advisors and/or clients when making investment and other business decisions. TRC does not act 
as a fiduciary or an investment advisor except where registered as such. While TRC has obtained information from sources it believes to 
be reliable, TRC does not perform an audit and undertakes no duty of due diligence or independent verification of any information it 
receives. TRC cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection with a rating or the 
results obtained from the use of such information. 
 
To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another jurisdiction 
for certain regulatory purposes, TRC reserves the right to assign, withdraw or suspend such acknowledgement at any time and in its sole 
discretion. TRC disclaims any duty whatsoever arising out of the assignment, withdrawal or suspension of an acknowledgment as well as 
any liability for any damage alleged to have been suffered on account thereof. 
 
TRC keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of their 
respective activities. As a result, certain business units of TRC may have information that is not available to other TRC business units. TRC 
has established policies and procedures to maintain the confidentiality of certain non-public information received in connection with 
each analytical process. 
 
TRC may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from obligors. 
TRC reserves the right to disseminate its opinions and analyses. TRC's public ratings and analyses are made available on its Web sites, 
www.taiwanratings.com (free of charge), and rrs.taiwanratings.com.tw (subscription), and may be distributed through other means, 
including via TRC publications and third-party redistributors. 
 


