
PRIMARY CREDIT ANALYST 

Raymond Hsu, CFA 

Taipei  

+886-2-8722-5827 

raymond.hsu 

@spglobal.com 

 

SECONDARY CONTACT 

David Hsu 

Taipei  

+886-2 -8722-5828 

david.hsu 

@spglobal.com 

 

 

Media Release 

 

Rating Action 

Taiwan Ratings Corp. today assigned its 'twAA' long-term and 'twA-1+' short-term issuer credit 

ratings on Orsted Wind Power TW Holding A/S, a fully owned subsidiary of Orsted A/S (Orsted, 

rated ‘BBB+/Stable/A-2’ by S&P Global Ratings and ‘twAA/Stable/twA-1+’). The outlook on the 

long-term rating is stable. We equalized the ratings on Orsted Wind Power TW Holding to those on 

Orsted because the parent will guarantee all obligations of Orsted Wind Power TW Holding 

irrevocably and unconditionally. We believe that this guarantee constitutes credit substitution and 

therefore the evaluation of creditworthiness is not on Orsted Wind Power TW Holding, but on the 

parent. Orsted can terminate the general guarantee after a 90-day notice, but that will not affect 

debts existing before the termination. In addition, we believe that Orsted is unlikely to terminate 

the guarantee; the guarantee is critical for Orsted to finance the group’s wind farm projects in 

Taiwan through its access to the Taiwan dollar bond market at low costs. If Orsted is no longer the 

majority owner in Orsted Wind Power TW Holding, the company can replace the guarantee and be 

released from its obligations by securing guarantor(s) of the same or stronger creditworthiness. 

Outlook 

The stable outlook on Orsted Wind Power TW Holding reflects the stable outlook on Orsted. We 

believe the operating performance of Orsted's wind power segment will remain credit supportive 

over the next two years, given the stable and predictable nature of the segment's operations. We 

expect Orsted's relationship with the Danish government to remain stable, and we believe there 

will be no significant changes to the company's current strategy or financial policies. This should 

support a ratio of FFO to debt of about 30% over the same period. We anticipate that Orsted will 

have some headroom for this target over the next two years, with FFO to debt averaging 40% 

before declining to about 37% in 2021. 

Downward scenario 

We may lower the rating on Orsted Wind Power TW Holding if the rating on Orsted is lowered. We 

may also lower the rating if we believe Orsted is likely to scale back its guarantee on the 

obligations of Orsted Wind Power TW Holding.   

Upward scenario 

We would raise the rating if we raise the rating on Orsted. 
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Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors, have specific meanings ascribed to them 

in our criteria, and should therefore be read in conjunction with such criteria. Please see Ratings Criteria at www.taiwanratings.com for further information. 

Complete ratings information is available to subscribers of Rating Research Service at rrs.taiwanratings.com.tw. All ratings affected by this rating action can 

be found on Taiwan Ratings' public website at www.taiwanratings.com. 
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