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WHAT ARE CREDIT RATINGS?

Credit ratings are opinions about credit risk.

Taiwan Ratings' credit ratings express our opinion about the ability and willingness of an issuer,
such as a corporation or state or city government, to meet its financial obligations in full and on
time.

Credit ratings can also speak to the credit quality of an individual debt issue, such as a corporate
or municipal bond, and the relative likelihood that the issue may default.

Credit ratings are not an absolute measure of default probability.

Since there are future events and developments that cannot be foreseen, the assignment of
credit ratings is not an exact science. For this reason, Taiwan Ratings' ratings opinions are not
intended as guarantees of credit quality or as exact measures of the probability that a particular
issuer or particular debt issue will default.

Instead, ratings express relative opinions about the creditworthiness of an issuer or credit
quality of an individual debt issue, from strongest to weakest, within a universe of credit risk.
For example, a corporate bond that is rated 'twAA' is viewed by the rating agency as having a
higher credit quality than a corporate bond with a 'twBBB' rating. But the 'twAA' rating isn't a
guarantee that it will not default, only that, in the agency's opinion, it is less likely to default
than the 'twBBB' bond.

Credit ratings are forward looking.

As part of its ratings analysis, Taiwan Ratings evaluates available current and historical
information and assesses the potential impact of foreseeable future events. For example, in
rating a corporation as an issuer of debt, the agency may factor in anticipated ups and downs in
the business cycle that may affect the corporation's creditworthiness. While the forward looking
opinions of rating agencies can be of use to investors and market participants who are making
long- or short-term investment and business decisions, credit ratings are not a guarantee that
an investment will pay out or that it will not default.

Credit ratings are a matter of opinion and do not indicate investment merit.

While investors may use credit ratings in making investment decisions, Taiwan Ratings' credit
ratings are not indications of investment merit. In other words, the ratings are not buy, sell, or
hold recommendations, or a measure of asset value. Nor are they intended to signal the
suitability of an investment. They speak to one aspect of an investment decision—credit
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quality—and, in some cases, may also address what investors can expect to recover in the event
of default. Our ratings opinions are based on analysis by experienced professionals who
evaluate and interpret information received from issuers and other available sources to form a
considered opinion.

In evaluating an investment, investors should consider, in addition to credit quality, the current
make-up of their portfolios, their investment strategy and time horizon, their tolerance for risk,
and an estimation of the security's relative value in comparison to other securities they might
choose. By way of analogy, while reputation for dependability may be an important
consideration in buying a car, it is not the sole criterion on which drivers normally base their
purchase decisions.

[Editor's note: The contents of this article are based on the publication "GUIDE TO CREDIT RATING
ESSENTIALS," published on www.standardandpoors.com, Copyright © 2014 by Standard & Poor's
Financial Services LLC.]
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or stored in a database or retrieval system, without the prior written permission of TRC. The Content shall not be used for any
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Credit-related and other analyses, including ratings, and statements in the Content are statements of opinion as of the date they are
expressed and not statements of fact. TRC credit ratings are opinions about relative credit risk. TRC's opinions, analyses and rating
acknowledgment decisions (described below) are not recommendations to purchase, hold, or sell any securities or to make any
investment decisions, and do not address the suitability of any security. TRC assumes no obligation to update the Content following
publication in any form or format. The Content should not be relied on and is not a substitute for the skill, judgment and experience
of the user, its management, employees, advisors and/or clients when making investment and other business decisions. TRC does
not act as a fiduciary or an investment advisor except where registered as such. While TRC has obtained information from sources it
believes to be reliable, TRC does not perform an audit and undertakes no duty of due diligence or independent verification of any
information it receives. TRC cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection
with a rating or the results obtained from the use of such information.

To the extent that regulatory authorities allow a rating agency to acknowledge in one jurisdiction a rating issued in another
jurisdiction for certain regulatory purposes, TRC reserves the right to assign, withdraw or suspend such acknowledgement at any
time and in its sole discretion. TRC disclaims any duty whatsoever arising out of the assignment, withdrawal or suspension of an
acknowledgment as well as any liability for any damage alleged to have been suffered on account thereof.

TRC keeps certain activities of its business units separate from each other in order to preserve the independence and objectivity of
their respective activities. As a result, certain business units of TRC may have information that is not available to other TRC business
units. TRC has established policies and procedures to maintain the confidentiality of certain non-public information received in
connection with each analytical process.

TRC may receive compensation for its ratings and certain analyses, normally from issuers or underwriters of securities or from
obligors. TRC reserves the right to disseminate its opinions and analyses. TRC's public ratings and analyses are made available on its
Web sites, www.taiwanratings.com (free of charge), and rrs.taiwanratings.com.tw (subscription), and may be distributed through
other means, including via TRC publications and third-party redistributors.
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