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Table 1

Summary Of Annual Ratings Changes In Taiwan (1999-2014)

Year
Issuers as of 

Jan.  1

Upgrades 

(%)

Downgrades 

(%)*

Defaults 

(%)

Withdrawn 

ratings (%)

Changed 

ratings (%)

Unchanged 

ratings (%)

Downgrade/ 

upgrade ratio

1999 33 9.09 0.00 0.00 0.00 9.09 90.91 0.00

2000 63 3.17 12.70 1.59 3.17 20.63 79.37 4.00

2001 92 2.17 10.87 0.00 3.26 16.30 83.70 5.00

2002 112 16.96 18.75 0.00 12.50 48.21 51.79 1.11

2003 134 14.93 3.73 0.00 14.18 32.84 67.16 0.25

2004 135 56.30 2.96 0.00 8.89 68.15 31.85 0.05

2005 139 13.67 0.72 0.72 5.76 20.86 79.14 0.05

2006 151 15.89 2.65 0.66 16.56 35.76 64.24 0.17

2007 138 18.12 4.35 3.62 6.52 32.61 67.39 0.24

2008 135 4.44 5.19 1.48 5.93 17.04 82.96 1.17

2009 132 0.76 15.91 0.00 9.85 26.52 73.48 21.00

2010 127 4.72 3.15 0.00 7.09 14.96 85.04 0.67

2011 124 12.10 5.65 0.00 2.42 20.16 79.84 0.47

2012 134 2.99 2.99 0.00 11.19 17.16 82.84 1.00

2013 126 7.14 3.97 0.00 3.97 15.08 84.92 0.56

2014 133 3.01 1.50 0.00 4.51 9.02 90.98 0.50

Weighted 

average    

(1999-2014)

12.32 5.71 0.52 7.91 26.47 73.53 2.25

Note: Rating changes measured from rating as of Jan. 1 to rating as of Dec. 31 exlude all intermediate rating changes. *Excludes downgrades to 

'D', shown separately in default column. Source: Standard & Poor's Global Fixed Income Research.
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Table 2

Financial institutions Industrials and utilities Total

1998 31 2 33

1999 25 5 30

2000 27 5 32

2001 9 14 23

2002 30 12 42

2003 9 10 19

2004 6 10 16

2005 9 10 19

2006 6 8 14

2007 9 4 13

2008 7 2 9

2009 2 3 5

2010 1 5 6

2011 4 4 8

2012 3 2 5

2013 7 3 10

2014 3 5 8

Total 188 104 292

% of total 64.4 35.6 100.0

Source: Standard & Poor's Global Fixed Income Research.

New Issuer Sector Breakdown

https://rrs.taiwanratings.com.tw/portal/member/viewFinancialSummary/77?lang=en
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https://rrs.taiwanratings.com.tw/portal/member/viewFinancialSummary/77?lang=en
https://rrs.taiwanratings.com.tw/portal/member/viewFinancialSummary/77?lang=en


Default, Transition, and Recovery: 2014 Annual Taiwan Ratings Corp. Corporate Default Study And 
Rating Transitions 

                                                                                                              

Chart 4

Table 3

Rating 1 2 3 4 5 6 7 8 9 10

twAAA 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

twAA 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00

twA 0.17 0.35 0.55 0.55 0.55 0.55 0.55 0.55 0.55 0.55

twBBB 0.90 2.13 2.76 3.43 3.43 3.81 4.61 5.48 6.41 6.41

twBB 2.54 4.57 6.09 6.61 8.17 9.76 10.83 11.94 12.52 12.52

twB 2.50 7.50 10.00 10.00 12.57 15.14 20.62 26.50 29.44 29.44

twCCC/C 0.00 0.00 9.09 45.45 72.73 90.91 100.00 n/a n/a n/a

Investment grade 0.24 0.57 0.78 0.94 0.94 1.04 1.26 1.52 1.84 1.84

Speculative grade 2.42 4.84 6.85 8.90 11.80 14.30 16.45 18.23 19.16 19.16

All rated 0.52 1.14 1.63 2.09 2.60 3.16 3.78 4.40 4.87 4.87

N/A--Not applicable. Source: Standard & Poor's Global Fixed Income Research.

--Time Horizon (years)--

Taiwan Cumulative Average Default Rates (1999-2014) (%)

https://rrs.taiwanratings.com.tw/portal/member/viewFinancialSummary/77?lang=en
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Table 4

Taiwan One-Year Average Transition Rates (%)

From/To twAAA twAA twA twBBB twBB twB twCCC/CC D NR

twAAA 86.18 8.94 0.00 0.00 0.00 0.00 0.00 0.00 4.88

(15.92) (13.76) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (7.19)

twAA 1.82 94.21 1.32 0.00 0.00 0.00 0.00 0.00 2.64

(2.06) (3.36) (1.42) (0.00) (0.00) (0.00) (0.00) (0.00) (2.05)

twA 0.00 6.02 86.79 2.17 0.17 0.00 0.00 0.17 4.68

(0.00) (6.75) (7.27) (3.05) (0.52) (0.00) (0.00) (0.55) (3.61)

twBBB 0.00 0.30 9.88 75.15 1.80 0.00 0.00 0.90 11.98

(0.00) (1.11) (21.05) (23.14) (2.38) (0.00) (0.00) (2.77) (10.92)

twBB 0.00 0.00 1.02 11.68 59.39 1.02 0.51 2.54 23.86

(0.00) (0.00) (2.47) (15.93) (26.15) (2.59) (1.15) (5.72) (17.29)

twB 0.00 0.00 0.00 0.00 10.00 45.00 7.50 2.50 35.00

(0.00) (0.00) (0.00) (0.00) (9.43) (29.29) (16.53) (9.07) (35.02)

twCCC/CC 0.00 0.00 0.00 0.00 36.36 0.00 63.64 0.00 0.00

(0.00) (0.00) (0.00) (0.00) (41.73) (0.00) (41.73) (0.00) (0.00)

Note: Numbers in parentheses are weighted standard deviations, weighted by the issuer base. Source: Standard & 

Poor's Global Fixed Income Research. 

https://rrs.taiwanratings.com.tw/portal/member/viewFinancialSummary/77?lang=en
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Table 5

Taiwan Three-Year Average Transition Rates (%)

From/To twAAA twAA twA twBBB twBB twB twCCC/CC D NR

twAAA 68.00 23.00 0.00 0.00 0.00 0.00 0.00 0.00 9.00

(23.98) (23.60) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (9.16)

twAA 4.99 85.86 2.91 0.00 0.00 0.00 0.00 0.00 6.24

(3.92) (4.40) (1.61) (0.00) (0.00) (0.00) (0.00) (0.00) (2.57)

twA 0.00 14.46 66.73 4.95 0.79 0.00 0.00 0.59 12.48

(0.00) (13.07) (11.96) (4.97) (1.40) (0.00) (0.00) (0.88) (3.38)

twBBB 0.00 2.86 22.22 40.00 2.22 0.00 0.00 2.86 29.84

(0.00) (3.60) (26.06) (25.12) (3.85) (0.00) (0.00) (5.10) (14.74)

twBB 0.00 0.00 5.08 22.34 19.29 0.00 1.02 6.09 46.19

(0.00) (0.00) (7.76) (13.94) (19.18) (0.00) (2.20) (12.14) (16.97)

twB 0.00 0.00 2.50 2.50 7.50 2.50 15.00 10.00 60.00

(0.00) (0.00) (6.18) (7.78) (10.27) (6.18) (25.42) (12.17) (32.20)

twCCC/CC 0.00 0.00 0.00 0.00 72.73 9.09 9.09 9.09 0.00

(0.00) (0.00) (0.00) (0.00) (37.44) (29.83) (29.83) (12.48) (0.00)

Note: Numbers in parentheses are weighted standard deviations, weighted by the issuer base. Source: Standard 

& Poor's Global Fixed Income Research. 

Table 6

From/To twAAA twAA twA twBBB twBB twB twCCC/CC D NR

twAAA 54.22 33.73 0.00 0.00 0.00 0.00 0.00 0.00 12.05

(20.14) (20.68) (0.00) (0.00) (0.00) (0.00) (0.00) (0.00) (10.99)

twAA 6.83 80.05 3.28 0.00 0.00 0.00 0.00 0.00 9.84

(6.31) (5.83) (1.57) (0.00) (0.00) (0.00) (0.00) (0.00) (2.62)

twA 0.00 19.66 54.13 4.85 0.73 0.00 0.00 0.73 19.90

(0.00) (15.69) (17.09) (3.57) (1.18) (0.00) (0.00) (0.93) (6.51)

twBBB 0.00 6.94 28.82 22.22 0.35 0.00 0.00 3.82 37.85

(0.00) (6.76) (25.83) (16.07) (1.60) (0.00) (0.00) (5.34) (18.01)

twBB 0.00 1.04 7.29 19.27 4.17 0.00 0.00 8.33 59.90

(0.00) (1.61) (7.64) (12.56) (3.52) (0.00) (0.00) (11.58) (14.07)

twB 0.00 0.00 2.56 0.00 12.82 0.00 2.56 12.82 69.23

(0.00) (0.00) (6.98) (0.00) (19.85) (0.00) (7.92) (12.50) (32.64)

twCCC/CC 0.00 0.00 0.00 0.00 18.18 9.09 0.00 72.73 0.00

(0.00) (0.00) (0.00) (0.00) (40.28) (12.56) (0.00) (37.68) (0.00)

Taiwan Five-Year Average Transition Rates (%)

Note: Numbers in parentheses are weighted standard deviations, weighted by the issuer base. Source: Standard 

& Poor's Global Fixed Income Research. 

https://rrs.taiwanratings.com.tw/portal/member/viewFinancialSummary/77?lang=en
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