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MELBOURNE ( St andard & Poor's) Sept. 8, 2014--Standard & Poor's Ratings
Services said today that it is updating its plans to publish its revised
criteria for determining issue credit ratings on bank and prudentially

regul ated finance conpany hybrid capital instrunents, and now expects to
publish this article in the second part of the week beginning Sept. 15, 2014,
and not the week beginning Sept. 8, 2014.

"We're publishing the criteria article later than previously planned while
mai ntai ning the original timng for publishing any resulting rating actions.
Thi s should reduce the tine between the publication of the criteria and the
publication of updated ratings on affected instrunents, thus reducing
potential nmarket uncertainty regarding the rating inmpact," said Standard &
Poor's criteria officer Mchelle Brennan. "In addition, this schedul e better
aligns with the inplenentation of our revised criteria for assigning nationa
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scal e ratings."

The revised hybrid capital criteria, which will govern global scale issue
credit ratings, will also affect a nunber of national scale issue credit
ratings on hybrid capital instruments that will be subject to the revised

nati onal scale rating criteria that we aimto publish in the upcom ng weeks
(see "Advance Notice OF Criteria Change: National And Regional Scal e Ratings",
published Sept. 8, 2014). For those instrunents affected by the two pieces of
criteria, we intend to review the issue credit ratings for both criteria
articles at the sanme tine.

G ven the shorter period between the release of the criteria and fina
ratings, we're changi ng our approach for rating newy issued hybrid capita
instruments to enable us to coment nore quickly on the creditworthiness and
m nimze disruptions for any such instrunments issued in Septenber. This neans
that, for an initial rating on a hybrid capital instrunent on or after the
criteria article's publication date, we may decide to publish 1.) our issue
credit rating on that instrunent before reviewing all other hybrid capita
instruments issued by that entity, or 2.) the newrating at the sanme tinme as
the other instrunent ratings as originally stated in our July announcenent.

As previously stated in "How Standard & Poor's Plans To Finalize--And
Apply--1ts Bank Hybrid Capital Issue Credit Ratings Criteria," on July 15,
2014, the revised criteria will reflect the changes in the regul atory
frameworks for such instruments, including their potential bail-in role (how
| osses coul d be inmposed on hybrid capital investors to support a distressed
bank) .

The revised criteria follows our Feb. 6, 2014, publication of a request for
comment (RfFC) article ("RFC. Assigning Issue Credit Ratings To Bank And
Prudential |y Regul ated Fi nance Conpany Hybrid Capital |nstrunents") outlining
our proposed criteria changes. Although the RfC proposed changes only to the
section of "Bank Hybrid Capital Methodol ogy And Assunptions” (Nov. 1, 2011)

t hat addresses the assignnment of issue credit ratings to bank hybrid capita
instrunments, we intend to republish the full article--which covers hybrid
capital instrunments issued by banks, other deposit-taking institutions, al

fi nance conpanies and securities firnms--with the updated section. W still do
not expect to make any changes of substance to the criteria in the other
sections of that article. For exanmple, we'll not be changing our "equity

content" criteria for these instrunents, nor the criteria for assigning issue
credit ratings to entities that are not subject to prudential regulation

We've nodified the timng of the publication because we understand that
several bank issuers plan to issue new hybrid capital instruments during
Septenber. The new tinming will enable us to provide infornmation on these new
instruments nmore quickly to the market follow ng the publication of the
criteria, and will also allow us to conbine any rating changes due to the
revised criteria with any changes resulting fromthe inplenmentation of the
revised national scale criteria. W also now plan to publish a commentary on
the sane date as the revised criteria that will give exanples of how we'l
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rate certain types of instrunent structures under the revised criteria.

THE CURRENT CRI TERI A REMAIN | N EFFECT UNTIL WE PUBLI SH THE REVI SED CRI TERI A
The revised criteria are effective upon publication. Until then, we apply and
rate all issues and issuers according to the existing criteria. The revised
criteria will apply to any rating we assign fromthe date of publication of
that, as will the surveillance of outstanding ratings. W plan to conplete our
review of nost or all of the affected ratings before the end of Septenber,

al t hough sonme may be later.

Qur assessnent of the potential ratings inpact is consistent with that
conmuni cated in our July 2014 update to the market.

THE PROCESS OF PLACI NG | SSUE CREDI T RATI NGS UNDER CRI TERI A OBSERVATI ON ( UCO)
Upon the publication of the revised criteria, Standard & Poor's expects to
assign the "under criteria observation" (UCO identifier to approximtely
2,100 issue credit ratings. This nunber is |ower than the approxi mately 2,300
rati ngs nmentioned in our July announcenent because of continuing updates to
our ratings database to take account of instrunents that have been redeened.
The UCO identifier indicates that we are review ng these ratings because of
the inplenentation of the revised criteria (see "Standard & Poor’s Announces
"Under Criteria Cbservation' ldentifier For Ratings Potentially Affected By
Criteria Changes," May 7, 2013). The addition of the UCO identifier to a
rati ng does not change that rating' s definition or our opinion about the

i ssue's or issuer's creditworthiness. The public ratings assigned the UCO

identifier will be avail abl e on ww. st andar dandpoors. com and Rati ngsDirect.
The UCO identifier will remain in place until the conclusion of the review
under the revised criteria, at which tine we'll take whatever rating action we

have deened appropriate and renmove the UCO identifier

HOW WE' LL COMMUNI CATE QUR RATI NG ACTI ONS

We plan to conplete our review of nost or all ratings under the scope of the
criteria before the end of Septenmber. We'll conmunicate the rating actions via
several press rel eases, nost of which we aimto publish before end- Septenber
2014. We'll contact all issuers before publication of the press rel ease
announci ng the rating action, according to our usual process. In these

rel eases, we'll specify that the rating action is due to the application of
the revised criteria.

EXPEDI TED REVI EW5

In the event of a hybrid capital instrunent to be assigned an initial rating
on or after the criteria article's publication date, we nmay now publish our
issue credit rating on that instrument before reviewing all other hybrid
capital instruments issued by that entity (which would be subject to the UCO
identifier) to provide our opinion on the new instrunent nore quickly, or
alternatively to assign the rating at the same tine as the review of the other
i nstrunments. However, if we review the issuer credit rating on the issuing
entity on or after the publication date (whether as part of the nornma
surveillance process or due to an event-driven review), then we still intend
to at the sanme tine review all of its issued hybrid capital instrunents under
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the revised criteria.

RELATED CRI TERI A AND RESEARCH

 Advance Notice OF Criteria Change: National And Regional Scale Ratings,
Sept. 8, 2014

* How Standard & Poor's Plans To Finalize--And Apply--1ts Bank Hybrid
Capital Issue Credit Ratings Criteria, July 15, 2014

* RFC. Assigning Issue Credit Ratings To Bank And Prudentially Regul at ed
Fi nance Conpany Hybrid Capital Instrunents,” Feb. 6, 2014

* Increasing Bail-In Risks For Bank Hybrid Capital Instrunents Are Behind
Qur Proposed Criteria Change, Feb. 6, 2014

e RA: What’'s Behind Qur Proposal To Change Qur Criteria For Rating Hybrid
Capital Instrunents Issued By Banks And Prudentially Regul ated Finance
Compani es? Feb. 6, 2014

 Bank Hybrid Capital Methodol ogy And Assunptions, Nov. 1, 2011

Under Standard & Poor's policies, only a Rating Comrmittee can determ ne a
Credit Rating Action (including a Credit Rating change, affirmation or

wi t hdrawal , Rating Qutl ook change, or CreditWatch action). This commentary and
its subject nmatter have not been the subject of Rating Conmittee action and
shoul d not be interpreted as a change to, or affirmation of, a Credit Rating
or Rating Qutl ook.

Standard & Poor's Ratings Services, part of McGraw Hi || Financial (NYSE

MHFI), is the world' s |eading provider of independent credit risk research and
benchnarks. W publish nore than a million credit ratings on debt issued by
sover ei gn, municipal, corporate and financial sector entities. Wth over 1,400
credit analysts in 23 countries, and nore than 150 years' experience of
assessing credit risk, we offer a unique conbination of gl obal coverage and

[ ocal insight. Qur research and opinions about relative credit risk provide
mar ket participants with informati on and i ndependent benchmarks that help to
support the growmh of transparent, liquid debt markets worl dwi de.
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